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Setting Targets
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The European Council in March 2006 called for EU leadership on
renewable energy sources (RES) and asked the Commission to
produce an analysis on how to promote renewable energies over
the long term.
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The European Parliament called for a 25 % target for renewable
energies in the EU's overall energy consumption by 2020.
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Lessons from the past &
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In 1997, the European Union established a target of a 12% share of
renewable energy in gross consumption by 2010.
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In some States national policies were inadequate by being vulnerable to

changing political priorities
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Only in the electricity sector substantial progress has been made, on the
basis of the Directive adopted in 2001.
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The targets set will almost be met.
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Historical development of RES E-generation excluding

hydropower in the EU-25
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RES E-generation in the EU-25 countries in 2005
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RES-E penetration in 1997and 2004 and national target by 2010 in th “{'A,

EU-25 &
BOBQSBQBBQQO Wﬂéﬁ)mﬂonoﬁ 30(:86'39{)0 858630015 g)‘og\ﬁrm EU-25-
‘Yo 1997 Q9 2004 Y)'g\nﬂb‘ao, 2010 vg\nolj 85)(*)35'39\*)0 6833360

80% 1=

70% -

RES-E share in gross
electricity consum pticon

ATBEDK FIl FRDEGR E M LU NL PT ES SE UK CY CZ EE HU LA LT MT PL 3K 3
1397 W 2004 e EU-arget by 2010



.}!\!@"“’
N\
The absence of legally binding targets for RES at EU level
resulted In:
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The relatively weak EU regulatory framework for the use of
renewables in the transport sector
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Complete absence of a legal framework in the heating and cooling
sector
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Key principles for the future renewable energy g,:

policy framework
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Long term mandatory targets and stability of the
policy framework;
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Flexibility in target setting across sectors;
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Comprehensive - notably encompassing heating and cooling;
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provide for continued efforts to remove unwarranted barriers to
renewable energies deployment;
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take into consideration environmental and social aspects;
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ensure cost-effectiveness of policies;
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be compatible with the internal energy market.
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The contribution of renewable energy (electricity, transport and
heat) 1990-2004 (mtoe)

3650‘3@866;{)0 858680015 vngqm 89\7)8{]@)5)0)68586660015,
hé@)ﬁ)éﬁlﬁmﬁ)@)m ©9 860)6003015 Baﬂ@)mﬁ)ﬂb‘ao 1990-2004 6@36‘30

(30;@00050 @mﬁé Gégmmbnli 8{]3030;@:}5@0 )

/ 5

o @ RES-E (ex hvoro, righthand scak
e FEG-T (ighthand scaie)

20 4

el 19 1932 fea3  fsBd 193% 1596 1957 1988 1399 2000 2001 2002 2003 2004

10



National targets and Action Plans
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The overall EU target for promotion of renewable energy sources

will need to be reflected in mandatory national targets.
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Compliance with National Action Plans should be notified to the EU
Commission.
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These Action Plans should contain sectoral targets and measures
consistent with overall national targets.
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Instruments to support RES
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* The current discussion within EU Member States
focuses on the comparison of two systems,
1. feed-in tariff (FIT) system,

2. Quota regulation in combination with a
tradable green certificate (TGC) market.
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Currently applied schemes for the support of E-generation from RES ings.
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Feed-in tariffs
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Allows electricity generators to sell RES-E at a fixed tariff for a
determined period of time.
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Applied by 17 of the 25 EU Member States as main instrument to

support the generation of RES-E; and by Italy- only for electricity
generation from PV.
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Quota obligation based on TGCs
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« A relatively new support scheme and has been used

In Belgium, Italy, Sweden, the UK and Poland in
recent years.
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* Provides a specified minimum share in total electricity
consumption from renewable energy source

89@8:](8)6(085863005 30);@005 3001’3305)860‘30
3656‘3;@3669{\)0 Wﬂéﬁ»mabnm véﬁ)amﬂb'{]gqm
ﬂg)aﬂ@ﬁ»maﬁaﬁ»annlj 305030;@’35}0 an\nnli Qag}aaﬁo



Besides the quota target, a market for renewable energy
certificates is established. By giving RES-E producers the
possibility to sell certificates on the market, they receive
financial support in addition to the electricity sales on the
power market.
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Other policy Instruments
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Tender schemes, which grant financial support to
projects with the lowest generation costs following a
bidding round, are no longer used in any European
country as the dominating policy scheme.
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Instruments like production tax incentives and

Investment incentives, are frequently used as
supplementary measures.
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Proposed electricity generation from renewable energy sources in EU
by 2020
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Proposed heating and cooling from renewable energy sources in EU b ‘l&;
2020 ==
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Avoided CO2 emissions due to new RES deployment in the EU-25.
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