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Current state s6bgdmeo dgMmdstgmds

» Signing of Association Agreement 27.06.14 and obligations of
implementing EU Energy Acquis

» 2014 Herol 27 0360LL, 9360353806056 sbmEo®mgdols dgmobbdgdols
b9dmfgemo 60dbsgl 969Ma9@030L LgdE ™ML MgaMEOI0M9dOL
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» Membership in Energy Community expected in October
AmbOEMObyer0os, MMA BodoM39w™M MB539MIMMOOL LEVIRILMZSbO
$9360 2016 Herol mdEmaddgmdo gobgos

» Derogations and expectation of postponement of reforms
AmbLOEMObYr0s M9BMEOTGO0L oI35 GOS

» Meanwhile the existing system stays in place with its negative
consequences
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More than 100 memorandums on construction of new HPPs (should be
enough for a while)
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State backed PPAs, BOO forever, no sanctions applied
LobgerdGoxm 4560630900, Lodsdm LsMAJIEMAS, Lobd309d0L sMT0Yygbgds,

Widely varying conditions (4.5 to 10.5 USC/kWh, 3-12 months of
purchase)
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Many HPPs Stalled due fo various reasons — bgsslbgs dobgbgdo;m
099396bgdmmos 393600 3d9690™ds (AmLobegmds, oi30bsbLgds o 5.9.)

57 new sites offered for construction 57 sbsgoo Loy ol 90535H9ds




Needed action bsFocmm dmddggds

» Temporarily halt new memorandums @®m98oo dabamogl 39b-960b
dd9690¢280b dabsbgd sbsero 9dcatrsboridadol bgerdmphatms..

» Review the efficiency of current system of memoranda — assess ifs
compliance with EU standards and gs@sobgomb d9decs6c0-98960b
3®b989cm0 bobdnds - dgnsbgb 3006093990l 80b0,3900L s6L98-9¢m0
3390 10900b 9B/ H05085 @S 83000 d9bsd58olBs 9369023530000
b d9802506.

» Need assessment, Investor selection efficiency, site allocation
efficiency, environmental procedures etc. bsFommgdol d9535L9d0U,

0b39LEGHMOMS J9Mbg30U,

» Implement a new more appropriate system of HPP in compliance with
best practices, EU Energy Acquis and Georgia’s stratfegic needs
@spbogl 396-0b ddgb98¢c 80l 698560320b 3559900 sbsgmo Lobhgos,
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Memorandums with Ufilities
b9 d936M90900 9690 3MA350090056

» RAO UES - gesbo @s 833360 (20295)

» SOCAR GEORGIA GAS (2030)

» Concealed documents although have public effect sbmmyero
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» Contradict with good utility practice, competition and regulation
pronciples 9f0bss0dgagds 3063990963056 @S MgA0MGdL s G3OM3Ye
396mb3@gdMmdsly

» Any new agreements should undergo the compliance check with EU
Energy acquis and country strategic interests gz9¢ms sbsends 3e3%9630-9658s
J90256b89058 #9bcos 3505l dgdefpdgds 93023538000k 969M89¢9039¢w
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3. Legislation Changes
15396MbIWIOM (330090900

» Poor quality legislation (Electricity and gas law, market rules etc.)
mHsOOLbM 8bEM3z560 356MbIGdIMBS
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» Contimuous changes for one fime needs 0b@ghgboms xaw99390%9
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» Builds divergence with EU Acquis and interests in preserving status quo
against reform

» Establish a preliminary review of any new legislation changes
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4 International Agreements
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» Esfablish a check of infernational agreements with EU Acquis and country
strategic interests
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5 Ongoing reforms Lgd@mmols
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Tariff methodology, Grid code, net metering

Day ahead market model and eleciricity trade mechamism
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Support the ongoing reform process coordinafe under reform agenda
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Recommendafions 93039630900
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1. Procedures for EU compliance at ministry level 9g360m3538060m96 sbmzo®gdols
dmmbMm3zbgdmb Fgbodsdobmdol »BMmmbzgerymaol 3Mm390IM9gd0L sbgmygs
9696M293030L bsdoboliBMmml mbgHy,

2. Involvement of EnC Secretariat in review of new legislation as condition
for parlioment adopfion gbg®mag@Eo3mwo sbsdgamd®mdol Lodozbml BsOmags
B5396MbIYdM (33¢00Wg3900L 5bbo35d0 356M¢0a9bETo foagbols
SBOLIVIL0 3OMBFIRYOYLO bshoro.

3. CrTeo’rlo? of multistakeholder group with state, nonstate, EnC, and donor
participation 830;]8651) 05063 9M9L9d Mo FBSOGMoEb 39900 JMmboEMm™mobyols
"MR30, bbamor{) MOM QO bﬁ)bbb?imbgﬁ)mbm dbot9900U, LSGMMSAMGHOLM
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The main recommendation is the creafion of a multystakeholder moniforing
group in support of reform

X&ggob dq9d39mo0m.







